(AP3.0)

The Future of Audit Efficiency

e K6y strengt

4.SIX Reasons
5.About EQC
6.Special Offers
7.Q&A

 8.Appendices (Full Lists of Options)




ABOUT EQC

Professionalism

Regulatory
Expertise

L @
R S
Innovative |, U _ @ g
Programs g
Cost Saving
Methodologies

OUR PARTNERS

EQC ~_
COMPLIANCE 45
AD\?ISGRY@

Qualified

CPA

Practical
Solutions

https:/ /eqcadvisory.com/

1. EQC Background and partners

EQC ~_
COMPLIANCE 45
AD\?ISGRY@

B B

1.1 EQC Background and partners
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2. Pain points
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l.Talent Shortage 7/-‘

2.SMP's Limited Access to o

Competent Staff
3.Labor-Intensive Audit Work
Pnl N Pn I N Ts 4.Industry-Specific Knowledge Gap
n s n “ n “ n ITU H 5.Reviewer’s Challenges
6.Regulatory Pressure
7.New Review Procedures in AFRC
Inspections

8.Limitations of Traditional

Templates

2.1 Pain points
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TALENT SHORTAGE

Companies in Hong Kong wrestling with 20 per cent turnover
rate, struggling to recruit mid-level staff, leading business

group says

Kahon Chan FOLLOW

Source: https:/ /www.semp.com/news/hong-kong/hong-kong-economy/article/3221304/companies-hong-kong-wrestling-20-cent-turnover-rate-struggling-recruit-mid-level-staff-leading

Challenges in attracting new talent to the audit field in Hong Kong

2.2 Pain points - talent shortage
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TALENT SHORTAGE

Hong Kong accounting firms can dangle high salaries, work
from home to counter quarantine, attract professionals back to

city

« Many firms are facing staff turnovers of as much as 20 per cent in a year, HKICPA president says

9 Enoch Yiu | + FOLLOW

Source: hitps:/ /www.scrnp.com/business/article/3188831/hong-kong-accounting-firms-can-dangle-high-salaries-work-home-counter

Hong Kong SMPs face high staff turnover (20% p.a.)

2.3 Pain points - talent shortage
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SMPs face recruitment challenges
due to limited career
opportunities, losing talent to

larger firms.

M i

2.4 Pain points - SMP’s Limited Access to Competent Staff
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LABOR-INTENSIVE AUDIT WORK

New auditing standards demand
urgent action to counter heavy
workload, human errors, and

reduced profitability.

2.5 Pain points - Labor-Intensive Audit Work
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INDUSTRY-SPEGIFIC KNOWLEDGE GAP

Auditing unfamiliar industries
demands industry knowledge for
efficiency, compliance, and

better client service.

2.8 Pain points - Industry-Specific Knowledge Gap
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REVIEWER'S CHALLENGES
” * High volume of working papers

creates endless non-value

adding reviews

e Streamline audit program
reviews for efficiency and

accuracy

2.7 Pain points - Reviewer's Challenges



REGULATORY PRESSURE

Amid increased AFRC oversight,
prioritize compliance and adapt

to heightened regulations.

2.8 Pain points - Regulatory Pressure

gL

NEW REVIEW PROGEDURES IN AFRG INSPECTIONS

* ‘Their attitude in compromising audit quality either by impaired objectivity or by cutting corners
[] HEADLINES myNEWS OPINION STl SR i s e e
= A | acceptab s requlator's head of inspection

g e Ee— il

the sector, said smaller players are often hampered by difficulties

Inspectors emphasize quality
management and timely working

AcsourTd 6. i paper prepurqtion under AFRC's
‘Unacceptable attitude’ of Hong

Kong’s small auditors imperils new regime.
hub status

2.9 Pain points - New Review Procedures in AFRC Inspections



LIMITATIONS OF TRADITIONAL TEMPLATES

e Traditional templates require

qualified staff to implement

e Automate audit process to
enhance customization,
accuracy, and auditor

knowledge

o
. Talent Shortage 715 au
2.SMP’s Limited Access to L'
Competent Staff

s “ M M n n v & 3.Labor-Intensive Audit Work
= 4.Industry-Specific Knowledge Gap
P n I “ Po I “ Ts 5.Reviewer’s Challenges
6.Regulatory Pressure
n s n “ n “ n ITo n 7.New Review Procedures in AFRC

Inspections
8.Limitations of Traditional

Templates

2.1 Summary Pain points
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WHY AUDIT PROGRAM 3.0

Key Strengths of AP 3.0 and Demonstration

3. Key Strengths of AP3.0

EQC

9 KEY STRENGTHS OF AP3.0  “°

Compliance with HKSA 220,
315, 540, HKSQM 1and 2 %) Designed audit procedures

(compliance for Types 1,4,9 — for 96 financial line items
Licensed corporations)

Tailored for SME, PE and @ | Justifications for25
HKFRS ;| modified audit opinions

. : Customized Internal controls
€Oompiance With AFRC, SE0 i::c:)z? for 115 principal activities

and IA regulatory standards

—

T : -
Savings 99.9998% in Time Costs = 27 Accounting Estimates

/\) Inherent, Control and
A Assertion-level Risk assessments 31 Key Strengths of AP3.0



» Effortlessly meet HKSA coMplln“cE WITH
220, 315, 540 standards: HKsn 220 315 540
L ) : ) |

elevate your CPA practice
with confidence H KS“ M 1 n “ n 2

e Streamline operations
with HKSQM 1 & 2

compliance: boost

efficiency and client trust

.
il

Basic Advanced "4 All-Inclusive

3.2 Key Strengths of AP3.0 - Compliance with HKSA 220, 315, 540, HKSQM 1 and 2

GUSTOMIZED INTERNAL specific Exampies:
co“““"-s Fon "5 Pm"clpm- 1. Retail and Consumer Business
AGTIVITIES

2. Manufacturing

3. Construction

4. Hospitality and Travelling
5. Government services

6. Professional Services

For the full list, refer to Appendices 1.1 - 1.6

Basic ¥4 Advanced All-Inclusive

3.3 Key Strengths of AP3.0 - Customized Internal controls for 115 principal activities



27 KEY
AGGOUNTING

Estimates o . o

Examples:

Revenue Recognition
Asset Valuations

e Provisions and Liabilities
Business Combinations

¢ Expected Credit Losses
¢ Lease Accounting
For the full list, refer to Appendices 2.1 - 2.2

Basic .4 Advanced [/ All-Inclusive |4

3.4 Key Strengths of AP3.0 - 27 Key Accounting Estimates

JUSTIFICATIONS FOR
23 MODIFIED AUDIT OPINIONS

(Justification of Current Year
Opinion and Client Acceptance
considering prior year's opinion)
Examples:

1. Limitation of scope

2. Going concern considerations
3. Material and pervasive

misstatements
For the full list, refer to Appendices 3.1 - 3.5

Basic ['4 Advanced "4 All-Inclusive |

3.5 Key Strengths of AP3.0 - Justifications for 20 modified audit opinions
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e Compliance with HKSA I“HEHE“T, ﬂﬂ“"“".

540 on assessment of n“ n
accounting estimates and

HKSA 315 on identifying ASSEnrlon'lEVEl
and assessing risks HISK ASSESSME“TS

e Justification of risk-levels
on uncertainty,
subjectivity, complexity
and inherent factors

Basic
Advanced

All-Inclusive

3.6 Key Strengths of AP3.0 - Inherent, Control and Assertion-level Risk assessments
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AUDIT PROGEDURES i
for 96
Financial Statement 1. Assets and liabilities

Line Items (FSLT) 2. OCl and Equity

\_
LW R 5 ! ’
¥ i g 2 " b
B e

3.Income Statement

4. Disclosures

For the full list, refer to Appendices 5.1 - 5.5
Basic x Advanced [*4 All-Inclusive

3.7 Key Strengths of AP3.0 - Audit Procedures for 96 FSLT




TRILORED FOR SME, PE AND HKFRS

GAAP-specific documentation for:

¢ Risk assessments Basic

¢ Internal controls Advanced
All Plans

 Design of procedures All-Inclusive

» Justification of audit opinions

e Audit requestlists Basic X
* Audit reports vanced & Advanced
e Revenue recognition alilh

All-Inclusive

Representation letters
Significant accounting policies

3.8 Key Strengths of AP3.0 - Tailored for SME, PE and HKFRS

: COMPLIANCE WITH
e AFRC |I'ISp9CtIOI'IS

e SFO Licensed m:m:

corporations EHPEG"\"U“S,
e Insurance brokers lnws nNn
e Solicitor's firms
e REGULATIONS
Basic x

Advanced x

All-Inclusive

3.9 Key Strengths of AP3.0 - Compliance with AFRC expectations, laws and regulations



DROP-DOWN MENU OPTIONS

m 2 choices 96 choices -

EQC ~
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27 choices 25 choices

Financial Financial Princiogl Aecaurin Modified
Reporting Risk Levels Statement ; p 4 g Audit
; Activities Estimates y
Framework Line Items Opinions
N\ \/ \/ A\ 24

3.10 Key Strengths of AP3.0 - Drop-Down Menu Options
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THERE ARE 44,712,000 POSSIBLE PERMUTATIONS FOR YOUR PROGRAM

WITH THESE PARAMETERS AND GHOIGES IN AP 3.0.

Now, multiply the number of choices for each parameter:

V.

Number of permutations = 3 (Financial Reporting Framework) x 2 (Risk
Levels) x 96 (Financial Statement Line Items) x 115 (Principal Activities) x

27 (Accounting Estimates) x 25 (Modified Audit Opinions)

Number of permutations = 3 x 2 x 96 x 115 x 27 x 25 = 44,712,000

AUTOMATED AND CUSTOMIZED PROGRAMS RRE REAL!

3.11 Key Strengths of AP3.0 - Drop-Down Menu Options



SAVINGS IN TIME-COSTS %23, opat®

Time-consuming audit documentation:
* Inherent and control risk assessments
 Internal control system notes
e Evaluation of accounting estimates
 Justification of modified audit opinions

e Design GAAP-specific audit procedures

3.12 Key Strengths of AP3.0 - Savings in Time-Costs

SAVINGS IN TIME- -
2 Week |
JesIs v, o

Existing Practices AP 3.0
e As low as HK$482 per
* HK$30,000 per Month Audit Engagement
* Takes 20-30 minutes * HK$0.00002 per written
e Cost of HK$57 — 85 per documentation
written documentation e 22,356,000 permutations

*Calculated by AP3.0 Advanced Purchase of 100 credits

SAVING UP TO
99.9998% OF TIME-COSTS

3.13 Key Strengths of AP3.0 - Savings in Time-Costs



NOTIFICATION BORAD AND DOWNLOAD ARER “:::®

(UPDATED ON AUG 24)

Recent Updates
August 23, 2023 New Madifications to Audit Opinions and Reduced Number of
e - + T iy
AP3.0 Notifications Board : rorms
Welcome to your personalized notification board. From now on , we will publish all updates and upgrades fo Planned AP3.0 Upgrades
ince our launch of AP3.0 in June 3 wady made a few changes to bmission
forms. In addition, we have also added new options for selection. To read about all of the recent changes, Z

please refer to "Recent Updates” section Download Area

To find the latest available submission forms or other resources, please refer to the “Download Area” section,

Important Tip of the Week!

s U 4 . Submission Form Updates Summary &
Always log into your account and check for the latest i
N s 5 orm. If you have subscribed more than 1 Instructions
plan, will separate the "“Download Area” for the
respective latest forms for download! By using the File: # d Form (X15X) (Clent)
ploa 02 B )
Patch No.. AP3.00a 'if. e S e
New Feature: Notification board for subscribed users

e Access latest updates and submission forms

e Instruction manuals and AP3.0 usage tips
3.14 Key Strengths of AP3.0 - Notification Board

MONTHLY UPGRADES: B
FURTHER FINE-TUNING YOUR AUDIT PROCESS

(UPGRADED ON SEP
Consolidated Audit Request List ON SEP 1)

(|
e Consolidated Audit Procedures List Ig

e Consolidated Management Representation Letter g

» Consolidated Significant Accounting Policies Eé

3.15 Key Strengths of AP3.0 - Notification Board
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MONTHLY UPGRADES: o
GENERATION OF SALES VOUGCHING TEST TEMPLATES

E Description and Records of any Delivery note Reference to any

Sales receipt quantity of apparel Total transaction discounts or number and date  sales returns or
number from Date and time of and fashion items price received Payment method promotions for each online allowances
oint of Sale (POS) each sales sold per from each used in each applied to each transaction, if processed related
system transaction transaction transaction transaction transaction applicable to each transaction

= =3

All sales testing working paper templates are generated

Audit Procedures performed
(R4.01A) (Y / N)

1 2 3 R 5
5-6 Step sales testing procedures will be generated in
the sales testing work paper
3.16 Key Strengths of AP3.0 - Notification Board
EQC ~
UPGRADES ON OCT 1! .
|
Coming Soon:

» Test of Details Templates for all 96 Financial

statement line items 4
COMING
» Testing templates are GAAP specific SOON

e Working papers & Programs found in one T

single file

e Determination of component materiality

3.17 Key Strengths of AP3.0 - Coming Soon



.

Coming Soon:
e Personalized Dashboard f_
e View purchased credits

e Track unused credits c» %"('i“ﬁ

e Monitor credit expiry dates

Committed to making your AP3.0 experience more efficient and personalized.

Stay tuned!

3.17 Key Strengths of AP3.0 - Coming Soon

LIVE DEMONSTRATION OF
AP 3.0

e User's interface and procedure
* AP3.0 result overview

» Customization and integration

with existing workflows

3.18 Demonstration
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RECAP:
SIN REASONS TO USE AP 3.0

4, Six Reasons to Use AP3.0

EQC ~
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1.Resolves Most Practice Review Findings

Effectively resolves mostissues
identified in practice reviews to

drive impactful improvements.

4. Six Reasons to Use AP3.0



Fastest turnaround in
the market - delivers in

just 2 weeks.

4.2 Six Reasons to Use AP3.0

commﬁgg@

ADVISORY -

3.Save 99.9998% of your Time Costs

Highly efficient
automated processes
that dramatically cut

manual work.

4.3 Six Reasons to Use AP3.0
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4. Technology Helps to Eliminate Human Error

Leverages automation
technology to eliminate
human error for 99.99%

accuracy.

4.4 Six Reasons to Use AP3.0

EQC ~
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5. Over 44 million permutations

Over 44 million
permutations analyzed
to deliver optimal

solutions.

4.5 Six Reasons to Use AP3.0
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6. Use for Consultancy Services, Internal Training

Perfect for internal
training programs or
even onboarding new

employees.

4.6 Six Reasons to Use AP3.0

EQC ~
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6. Use for Consultancy Services, Internal Training

Translating Audit findings into training materials:
l.Identify Training Needs
2.Use purchased credits to develop illustrative documentation
3.Audit Programs generated
4.Insert documentation into Training Slides

5.Evaluate & Improve

4.7 Six Reasons to Use AP3.0



Riéwvenue Recogniien under HKFRS 15
The revanue racogadion process under HKFRS 15 imabes 1 folowing fve sieps:
1 Identify the contract with the customer. A contract is created when fhe company (the e-commerce retailer) and the customer (the buyer)
agree on e poods oF senvices 10 be provided, the payment terms, and Me nghts and obligations of esch party.
2. Isantily he periormance abgabans in Me contrect Pedommance cbbgations are the distinct goos o senvices that Me company
wwpmmmcMr For an e-commerca roleiior, ths ypically mcludes Be delvery of products purchased online,

price. Tha prica & tha amound of considaration fhe company epects o recans m ewhangs for
uwdhmhqmdsursemss This mciudes fe product price, shapng fees, and any applicabie taves or dscounts.
A ABocate thy price fo iha bgabons in the contract: The ransaction prica = alocated 1o each performance
‘onhbgation basad on #s relative stand-alane seling price In mast cases, ha stand-alone saling prce of @ produc! s its bstad price on the e
commerce platfom
5 Recognize revanes when the perfonmance oblpations ara satisfied: Revenua i recognizad when M company satisfias Me perfomance
‘oblgations by transterming cantrol of tha goods ar senices to the customer.

Revenue Recognition Principle

The revenue recognifion principle under HKFRS requires that revenue be

customer are salisfied, and the control of the goods or serces is ransferred fo the customer In the contend of an electronics manifacturing
| antity, this means fhat revenue should be recognized when the control of the

when the p & contract with &

products is 1o the

;Dehmminglha Poirlolmanacngniim
~ To delermine the point of revenue
sales contracts with its customers. Typically, enwdofmelaumu products is transferred o the customer at ong of the following points:

enfity should consider the 1erms and conditions outlined in the

Datenmining e Point of Revenus Recogniion

Thie poieil of revenoe recogiiicn in an e-commedce telall business ts delarmined by tha bansher of comtrol of e goods 1o he cuslomen This

typically oeeurs when the goods are delivered to the cusiomer's cation, as evidenced by the defvery confirmatian or proaf of debvery

Frectors thal can indcats St conirol hiss bisn transfarmed ta the customar inciusa

1. Trmnster of legal ownershg. The legal ownership of the goods s ransberred fram e compiany bo e customees when the: Me o i goois

i passed. This typicaly occurs when fhie customer recaives fhe goods and acknowledpas fa delivary.

from the company to the customear when the
focabian.

3. Tranafer of risks and rewards: The risks snd rewards associaled with the goods, such as damege, hefl, or obeolescence, are franafermed
mmcmbmmmmmmmmwlrmmqm This fypically OCCUrs when I customer
takas ian of the goods and

- Contract-based pricing: The entity agrees 1o sell &
The revenus calculation should consider any discounts, rebates, or other price concessions provided to the customer, as wall as any sakes

1. Al the point of shipment; Control is transferred when the enfity ships the ic products to the . and the assumes the

risk of lnss or damage during transit

2. At the paint of detvery. Gontrol i transfarmed whan the entity delvers the al i products o the s spacitied location, and the
takes physical of the products

3. Upan customer ) - Conbrol &5 when the Tormally accepls the electronic products, aither ry signing an

acceptance certificate or through a specified inspection process.
The terms of the sales confract should be reviewed fo determine the appropriate point of revenue recognition for each transacion.

Gab;iallmotﬂmnm
Revenue for an
The sales contract may include various pricing srangements, such as:

- Fixed pricing: The enlity agrees to sell the elecironic products at & fixed price per und.

anity is typically based on the price agreed upon in the sales contract with the customer.

Walume-based pricing: The entity offers a discounted price per unit based on the quantity of
quantity of ic products at a

e products p by the
price over a fixed pariod.

taxes or other amounis collected on behalf of third parties.

3y simply choosing two principal activities, we may

revenue recognition differ

Ceesl of Sales Recognilion undar HIKAS 2
& cost of sakes recognition process under HKAS 2 inviives the following steps
the cost of The cost of includes all costs incurred in bringing the inventories to teir present location
and conddion. This typically comprises ihe purchase price of the goods, Import duties, fundabie taxes, and and
g costs
2 Datarmmne tha cosl of goods sokl. The cost of goods sold & the cost of e mmentones recognized as an expanse when e relsied
rwanua)sracugnzsﬁm line with HKFRS 15. This usually ocours when the goods are daelvered o the customer's location and control is

:!_Rncowmhecnslnuales The cost of sales 15 recognized m the Income st
fodowing the maiching principle.

TEVENUE 1S

ransfar of Risks and Rewards for Cost of Sales Recognibon

e transfer of risks smd rewsids for cost of seles recogniion, te., the poinl of transfar from the supple:, vendor, or confraclor ke the
ww,smmwmmmmmnmmm Tha tollowing tactors can indicato that nsks and rewsands have baan
ansfarmed to the company-

1Tru|s|‘er°fb\lﬂmslm The legal cwnership of the goods is transferred from the supplier, vendor, or contracter to the company when

company wien e company tekes delivery of he goods. This usualy occurs when the goods are delivered to e COMPEITY'S WErENOUSE of

Tufilleraiend ¢onber

3. Trawesfier of risks end rewards. The risks and rewards associslad with he goods, such &s damage, thell, or obsolescence, are transfarmed
From Ihe supplior, vendor, or contracior ko fhe comgany whin the company assumes the responsibility for the goods. This typically ocours

- when fhe company takes possessian of the goods and acknowledges the delvery

hypothetically compare how the documentation for

s between client industries

4.8 Six Reasons to Use AP3.0

Cost of Sales Recagnition Principle
The cost of sales recognition principle under HKFRS s basad on the matching principle, which requires thal espenses ba recognized in the
same accounting penod as the revenues they helped generate. In the contest of an elechomncs manulsckurning entily, this means hat the cost
of sales should ba recognized m tha same accountng panod as the revenue from the sale of the manufactured slectronic products.

Determining the Timing of Cost of Sales Recognition
T gelerming the proper iming of cost of sales. an antdy shoisd consdes the transber of rsks and
rewards from the supplier, vendor, of conlractor to e company. This typically occurs a1 ona of the follewing points.

1. Al the point of shipment: Conrol of the raw matanals and components is transtermed from the supplier, vandor, or contractor o ihe antity
whan the goods are shippad, and the enlity assumes the risk of lose or damage during fransit

2. Al tha point of delivery: Conlrol of Be raw materists and components is trensferred from the supplier, vendor, or contractor to the antity
when he goods are deivered fo e enfity's specified location, and the entity 1akes physical possession of the fems.

3. Upon acceptance: Controd of the raw mealerials and components is transferved from e supplier, vendor, or contractor to the entity when e
wnlity formaly sccepts the goods, eiflw by signing an scceplance cerlificele of through & speciled mspeclion process.

The terms of the: purchase canfracts shoukd be revewed o detenming the sppropriate poinl of cost of sales recogniton for sach transachon

Calculaion of Cost of Sales

Carsl of sales for an electronics manufacluring antily typicaly includes tha direct coste of producing Ihe elkeclionic products, such as:

- Raw materials and componants: The cost of tha materials and usad in tha process, including any discounts,
rebates. or ofher price concessions provided by the supplier, vendor, or contractor.

- Direct labor- The wages and salaries of employees directly involved in the production process, such as assembly fine workers and quality
confrol inspectors,

- Manufacturing overneads: The indirect costs of producing the electronic products, wich may include Bems such as feclory rent, uiilities,
and of

The cost of sales shoukd be calculated based on the achual costs incurred in producing the declonic products sold during the scoounting
paricd, cansidering the inventory valuation method edopted by the entity (2.g., first-in, first-oul, or wesghted average cost),

Similarly, we may hypothetically compare how the documentation for cost of sales differs

between two client industries

4.9 Six Reasons to Use AP3.0



[Cortiol 3 Reconcibabon of Sales |Coetral 3. ‘Salks and Cash Recewgls {Delective Cartrol) |Sales Invoicing and Receipt Person Responsible: Accounts Clerk invoicing and receipt callection),

85 ERA HAONOMS DMBe Collection {Control Type: Accounts Manager (raview)
Cortrol) [Perscn Rusporsible, Accounts Manager Prevertive) Frequency: As needed (upon revenue recognition)
Fraquency. Mantly
| Control Execution Walkthrough:
(Cortral Descpbon
The Accounts petams & moethly of sales and cash receipls, ensuring thal l sales Fansactions 1. The Accourds Clerk prepares the sales invoice based on the sales order
d & onsiste details and revenue racegnition, enstring that the invoice includes the cormact
product details, quantities, price, and any applicable taxes or other amounts
Gk Rl callected on behall of third parties.
1. The Accourls Marager otlaing a monthly summay of sakes tansacions o e Accaunts Clirk and @ moeihly cash 2. The Accounts Clerk issues the sales imoice fo the customer and records
" " o I the invoice defails in the accounting system
o s ok et o any 3. The Accounts Clerk collects the sales recaipts from the customer and
3 Tha vanancas to tha Accounts Cark for irvestigation and updates the accounting system to reflect the receipt of payment, reducing the
cormection, f necssary. accounts receivable balance.
1 Aol G W T I [ L 4. The Accounts Manager reviews the sales invoicing and receipt callaction
5 The st i it process for accuracy and completeness, ensuring that all invoices are issued |
and payments are collected in a imely manner.

“As a third example, we may hypothetically compare how the documentation for internal controls differs

) between two client industries on their respective revenue recognition processes.
o 410 six Reasons to Use AP3.0

[inherent Risks identified. i TRisks 19

E L the ian for cted loss involves all i 1 the for doubiful debis involves a sign
significant level of uncertainty, as it requires m.anagsmnnllu make judgments 3 as it requires to make aboutthe of
avout the collectiviity of based on paymenirends, (i |Mstoncal nﬂmlﬂllmllds angoing payment andihe

i . and the ip with the | changes in conditions or

mnas between the astmated provision and actual bad debts.

L changes in [ or customer cr

may

lead 1o material differences between the esfimated provision and actual bad -
debis. f C The of invalves complex judgments in 5
methods and such as the it of credit risk, ag

c The of Iwotves complax in i credit periods. The complexlty of these judgments

ey 2 . ey """wm S ' | material aue to error ot of sccounting poficies.
:&::tssmofﬁmﬁs& mgm e uewnm::a::?;"ﬂa : Subjectivity: The estimab ah‘ho 1 roldaubh.ll debis is subject to subjectvily, as managament L

Ly e mm o of Cliciae. must make about tne likeli based on various factors, such as customer assessm ents-'d.]
P ' |paymentnistory, cunenlmmnlpemfmmm and credil quality. These judoments may be influenced by ) i
which may not accuralsty reflect the actual sk of
jectivly The ofthe provision fo aeditioss is subjectto |1 [etiEn e P il e i e oty }
bjectity, as t must make about the likelinood of between

collection based on \aneus factors, such as customer payment history, current |1 M Bizs: Given the and subjectivity involved in estimating the

y qualily. These judg may be i ion for doubtul debts, there is a risk or infroduce

perceptions and exp which may not reflectthe || |nias into the valuation of accounts recelvable. For example, may the HKFRS and SME-FRS.
actual rigk of non-coliection. U for doubiful debis to Improve the of tnancial of the 10
create @ cushion for future write-offs.
Managemeni Bias: Given the il and i
din the p for expect; ‘uedﬂloss.mn'mlsarisklhal
may or bias
For example, may he

| pmislm for expected cred 10ss fo improve the appearance of financial .
B or the to create a cushion for future write-offs 41 Six _RQ_GSODS t@ UsgApa_ﬁ




Eoiig R e Control Risks Ideriified:

Inadequatefinaccurate Information: Thm is anskthat I‘I‘IBIIBDBMW may nol have access lo

accurate and ongoing There is a nisk that management may not have access
refaticnships with mstnmm amanalysls of trade receivables, wmdmo&s granted to to and i on histari going
may lead 1o an incorrect L il ips with aging analysis of rade receivables, and credit
mmatﬂas,anuapnmnﬂalmnd in the financiai granted to oril mayliadluan
it of Ci may nat assess he M.mmg anda ot e
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| 4.2 Six Reasons to Use AP3.
LEnCE
Jusificatio . we have caretully assessed Me the he prioe year due i
- 'maenalampnrumumlesmnmnumalmammmmmmmmmlmmnm
220 e L . client's adoption of F mwwnrmeEmmmwrmnm:mmmmmsmmm
] ittt Mk e o i . e (HIKSA) 230 Audit and HHSA ¥ an Audit of Financial
o e : ’ £ne Key Rackor hat contrtuled 10 our decision 1o re-accept Me audil engagement was e cliers proactive response 10 e issues Kenamed in ihe pror
" ice year Ouf i1 Nal year auds. taken 1o address the materal and reparting
onirois ana catral This incliities the Fecruilment of i Mance personnel wan relevant experise and cxpedience:
1 : ot hy »s-euaspmcwqmmmm@mmwwmawmumumm&kmwmﬂmwx
ey the opucaling SSacsiel, : . S Agaitiaraly, he chent has engaged an thirc gty 10 e and mwﬂwmlmnmmmnus
I x resuted in the financial This has in e client o reciifying
i issues it led bo the quascalion n the pror year and reducing e ikeihood of simiar ssues Ssing in e curenl year
s e
haneed i i The: Dunng our areas % riks may il @St Howewer, we bolieve inat Mrough taikared audt
sk inl mi procadures, mlwmummmmmmmmmmhm-m we wil be able o obtain suficient appropriate audt
0 e e 3 e amodified whilz 5 reflecling e remaining issues, will be less pervasive of maleral than the adverse opion in
F ¥ the il e priar year.
v
P year W— e aoing ith e chents and e arged wilh progress of
Sy mex effoits ad 9 ablan el Wl Dl Guctl leaim. This open and Iransparent communicalion Nes been
crucial in Dislding a mulual understancing of Me iSSues a1 Nand and INe AC10NES RECESSAry I AOOFESE NEM, which i SSSential ior 3 SUCCessiul audt
engagement.
a smlar ymar Furthermare,
¥ i c sar year Thi i In Based o0 our Ihe chent's progress in t the In fhe prioe year, their commiment
L ared cur prelsy ol b impeaving ine financial repostng processes, mmrmw»mmmwdmm I adivess the we
orocedues pedomed (o date. besieve that 1 i justifiable to fe-accept ihe audit engagement far the current year We are confident tat with the client's cooperation and our rigorous
- - Uil approach. we mil be abie o obiain suMcient appropriate autt evdence b SUPPOT an Fdd opinion Mat, while sl modted wil be kess pervasve
= ety o Ihe 4 Eoon
| feepes = accent s 1 RIS CRE 4.13 Six Reasons to Use AP3.




Cantrol Risks ldentified;

Madaqmts.llnam.lau lrﬂomaﬂonmrl is arisk thal management may nol nm ac

iy

relationships with mmmm agh'lu analysis of rade mwhwhlls anﬁmdl penods granted fo
may lead to an incomect valuation of accounts
recefvables, anda no!erm material misstatement in the financial statements.

of C may nol adequately assess the
creditworthingss of customers, which could result in an incorrect estimation of the provision for
expected creditloss.

I of Provision for m!dlloss“ thodol Tlmols ariskthat
managamant may not apply the for cradit loss
consistently from period to period, leading to an hmctviluaﬁm of accounts receivables.

Likely Efectiveness of Controls:

_ Based an our review of e control environment and procedures, we believe that the confrots

 Implemented by management are fikely 1o be effective in preventing or detecling material

) inthe aof The conftrols are wall with clear
iities and and are and evide

Shin Tt |

(L vs——————

Tha cnntroés 2o wall-decignec, wit clear

= Hatey

[ [n— -‘i- 2 7




EQC ~
CUMPLmNCE?@
ADVISORY

OTHER SERVIGES OF
EQC COMPLIANGE ADVISORY

. External Monitoring & system of Quality

Review Management
s TCSP Regulatory 2 AFRC Inspections
2
AML Compliance & sFc Regulutoryl
Licensing

5.1 About Us

EQC
con[PLmNCE’)
ADVISORY

SPEGIAL OFFERS

8. Special Offers



SPEGIAL OFFERS coraecs By

ADVISORY
Before 10% Discount llP J. 0 UNIT PRICES (SEP 2023)
' WAdvanced
Credits Discount Un|t Price Unit Price Unit Price
(HKD) (HKD) (HKD)
min. 20-39 0% 642 963 1391
40-59 25% 482 722 1043
60-79 35% 417 - 626. 904
80-99 45% 353 530 765
100-299 50% 321 482 696
300-499 55% 289 433 626
>500 60% 257 385 556

6.1 Special Offers

EQC
COMPLLANCEU

Free Add-on Services o
for 300- Credits plan

e Customized Principal Activities, Accounting
Estimates and Audit Opinions

e Customizations on Index references

e Automate generation of account balance specific
working paper templates for all engagements

6.2 Add-On Services



MORE OFFERS 10%0 ADDITIONAL DISCOUNT  “**

e This webinar link has a 3-
Day validity period

* Engage before expiry date to
be entitled to an extra 10%
off*

* only applicable for the purchase of 100+ credits

e Subscribe within 14 days
from the expiry date of the
webinar and enjoy 5%
Discount

6.3 More offers

commﬁgg@

ADVISORY -

CUSTOMER
SUPPORT AND
RESOURGES

Streamline audits with effortless onboarding,
comprehensive training, and consistent updates for
ongoing support.

Support Hotline

@ 9543 3218 Training and onboarding assistance Ongoing support and updates

6.4 Customer Support and Resources



HOW IT WORKS?

0!

EQC provides Forms
to Practice

THANK YOU

Because, we're here to serve

02

Completion

= Practice completes
Forms (Based on Draft
| Approved Audit
Reports)

* Over 85% of Fields have
drop-down Options

03
()

D

Submission

Practice sends
Completed Forms

04

Generate

EQC Runs AP3.0
(2-week turnaround
time)

Act now! Boost your efficiency and streamline audit procedure with

Audit Program 3.0 solution. Subscribe today for success tomorrow.

. Telephone
9543 3218

& Website

eqcadvisory.com/

Q@ Address

20/F, Silver Fortune, 1

Wellington Street, Central, HK

COMPLIANCE )
ADVISORY -

Delivery
EQC Provides
Completed Audit

Programs
(Excel Files)

6.5 How it works



Ql. Can we mix and match?

Al. Yes and 20% discount only apply if you purchase 100 credits.

For Example:

7. Q&A

EQC

COMPLIANCE &)

ADVISORY

Atter 20% Discount Advanced All-Inclusive Total
Number of Credits 60 40 100
Original Price HK$626 HK$1,043 -
Discounted Price HK$30,048 HK$33,376 HK$63,424

7.1 Q&A



Q2. What are the key differences between AP3.0 Basic and AP3.0 Advanced?

- 31 more Internal Controls items
AP3.0 Advanced <

82 more financial statement line items

For each FSLT, the completed programs include drafted risk assessments on assertion level, audit procedures for each
assertion, significant accounting policies, representation letter and audit request list.

For Example: Financial Statement Line Items included in Advanced

but Not included in Basic, to list a few:
Internal controls included in Advanced but
Not included in Basic, to list a few: Construction in progress
Goodwill
Related Party Balances / Transactions Work-in-progress
Contingent Liabiltiies Restricted Bank Deposits
Deferred Tax Amounts due from [ to group entities / director /
Warranty Provisions shareholders
Import [ Export Loans Equity & Debt Securities
Revolving Loans Lease liability
Received in Advance Defined benefit obligations
Pledged bank deposits Revaluation Reserve
Exchange Reserve

Share Option Reserve

7.2 Q&A

COMPLIANCE
Q3. What are the key differences between AP3.0 Advanced and AP3.0 "
All-Inclusive?

e All-Inclusive Plan: Includes AP3.0 Basic and Advanced features, allows risk level
selection for each Financial Statement Line Item (FSLI), and calculates
performance materiality for specific accounts and transactions

e Suitable for regulated entities: Insurance brokers, law firms, SFO regulated entities
(Type 1, 4, 9), includes compliance controls and documentation in line with

relevant regulations and ordinances

*» Recommended for larger practices: Over 1,000 audit clients, 10+ regulated clients,
or PIE auditors, as they face more frequent AFRC inspections and higher
expectations

7.3 Q&A



EQC —
COMPLIANCE 48
ADVISORY -

Q4. We have a few seasonal and tax peak seasons, can we submit the
engagement information by several batches throughout the year?

AP3.0
Advanced and
All-Inclusive

Plan

20 separate submissions

(throughout the year)

AP3.0
Basic Plan

5 separate submissions

(throughout the year)

7.4 Q&A

Q5. Are the forms user-friendly? Do audit juniors really know how to

complete the forms independently?

Names and Dates

Drop-down Options

Over 95% of the information may be extracted from
audit reports and financial statements. Except for
Sales, Total Assets and Profit / Loss before tax, no
other financial figures are needed. It should only
take 5-10 minutes for an audit junior to complete

the form for a single audit engagement.

Reviewers are advised to sample check and ensure
the information completed is accurate. Our Audit
Program will directly use the completed forms to
generate the illustrative audit programs. Practice
should bear the responsibility and risks in submitting

inaccurate information to EQC.

7.5 Q&A



Q6. Are there any surcharges if there are new updates to Auditing and
Accounting Standards while my purchased credits are still valid?

However, if you would want to re-process
used credits based on the latest
V accounting and auditing standards

(which normally should not be required as

- all accounting and auditing standards
There are no additional surcharges. e 2

have effective dates), you would have to

We will update AP3.0 based on the new :
use new unused credits.

auditing and accounting standards within 3 We cannot reverse engineer generated

months after they have become effective. audit programs, nor can we help to revise
For existing users for all unused credits, this the generated audit programs based on
service is free of charge. the latest standards.
7.6 Q&A
EQC ~
COMPLIANCE <
ADVISORY -

Q7. | have begun using AP2.0 [ AP3.0, can | get free upgrades, or just pay
the price difference when the next version of Audit Program is released?

The credits purchased are only for use for a specific version of the Audit Program.
Purchased credits for any version can not be transferred [ upgraded to newer versions.
However, we will only release one new version annually. Each version will equip with a

bundle of new functions and features bringing more value to users than previous versions.

m—>@}—>m

7.7 Q&A



Q8. Many of our audit clients have simple operations and only adopt the
SME-FRS financial reporting framework, does that mean that the AP3.0
Basic plan is sufficient for my practice?

Our plans are not differentiated by the type of Financial Reporting Framework, but by the
number of functions that it can offer. Even the AP3.0 Basic version can generate audit
programs for clients adopting HKFRS for Private Entities or Hong Kong Financial Reporting
Standards. The AP3.0 Basic Version is limited by the internal control areas written, and by

the number of financial statement line items.

Limited internal control areas

AP3.0
Basic Plan
Limited financial statement line items
7.8 Q&A
EQC —~
COMPLIANCE ¢
ADVISORY -

Q8. Many of our audit clients have simple operations and only adopt the
SME-FRS financial reporting framework, does that mean that the AP3.0
Basic plan is sufficient for my practice?

For example, in AP3.0 Basic, the following accounts are grouped into a single line item, thus
its generated illustrative answers are more generic, and thus requiring more preparers'

and reviewers'’ time to customize to the circumstances of each audit engagement:

- Long-term receivables - Amounts due from directors
- Trade receivables - Amounts due from related companies
- Other receivables - Amounts due from group companies

- Prepaid expenses

- Deposits paid

7.8 Q&A



ADVISORY
Q9 .When is the best time to generate audit programs?
There is no best time.
@ The best time may be different for each Practice, and it @
depends on how the generated programs will be used.

Some practices would generate audit programs

of all recurring audit clients prior to the Other practices would generate audit programs as
commencement of the current year's audits, they perform the audits, usually close to when they
using the contents of prior year's audited plan to issue the audited financial statements, to

financial statements as inputs. This would allow ~ ©nsure that they can archive the programs together
audit teams to have a basic understanding of with other working papers, and to screen for any
the request lists, audit risks and procedures to material unperformed procedures | considerations.

be performed prior to the coming year’s audit.
7.9 Q8A

QI10. I need to discuss with our other Partners, will we still be entitled to
the special discount offer if | subscribe on a later date?

The special 10% discount offer is only available within the 3 days validity period of the
webinar. However, we will still extend a 5% discount offer to practices that engage within

14 days from the expiry date of the webinar.

Ik —>

*within 14 days

7.10 Q&A



1.1 Principal Activities sosic

COMPLIANCE B
ADVISORY -

APPENDIGES

Automobile manufacturing

Aerospace manufacturing

Chemical manufacturing

Pharmaceutical manufacturing

Food and beverage manufacturing
Electronics manufacturing

Textile manufacturing

Machinery and equipment manufacturing
Furniture manufacturing

Paper and packaging manufacturing

COMPLIANCE B
ADVISORY -

Advanced All-Inclusive

Residential construction

Commercial construction
Infrastructure construction

Real estate development

Property management

Real estate investment trusts (REITs)
Real estate brokerage

Architectural and engineering services
Software development

Investment Securities



1.2 Principal Activities scsic

e Money Lending

» Data center services

» Cloud computing services
* Internet service providers
* E-commerce platforms
 Social media platforms

¢ Banking

e Insurance

¢ Investment management

» Brokerage services

1.3 Principal Activities sasic |

* Hospitals and clinics

* Pharmaceutical wholesale and distribution
* Medical equipment manufacturing

» Medical research and development
 Biotechnology

» Healthcare IT Services

¢ Medical and dental practices

* Supermarkets and grocery stores

¢ Department stores

» Specialty retail stores

Advanced All-Inclusive "/

Venture capital and private equity
Credit card services

Financial advisory services

Fintech services

Oil and gas exploration and production
Oil and gas refining

Mining and extraction (metals,
minerals, and coal)

Renewable energy generation (solar,
wind, hydro)

Utilities (electricity, natural gas, and
water)

Waste management and recycling

Advanced - All-Inclusive .

Apparel and fashion retail

Home improvement stores
Consumer electronics retail
E-commerce retail

Airlines

Rail transportation

Trucking and logistics services
Shipping and marine transportation
Warehousing and storage

Package delivery services



1.4 Principal Activities scsic

Supply chain management
Telecommunications services providers
Wireless communication services
Satellite communication services

Fiber optic network providers

Hotels and resorts

Restaurants and food services

Travel agencies and tour operators
Cruise lines

Amusement parks and attractions

Casinos and gaming operations

1.5 Principal Activities sosic

Staffing and recruitment services
Business process outsourcing

Crop and livestock production

Fishing and aquaculture

Timber and logging operations
Agricultural processing and packaging
Primary and secondary education
Higher education (colleges and universities)
Vocational and technical schools
Educational support services
Government services

Advanced All-Inclusive

Film and television production
Broadcasting (TV and radio)
Publishing (books, newspapers, and
magazines)

Music production and distribution
Advertising and marketing services
Public relations services

Legal services

Accounting and auditing services
Management consulting

Human resources services

Advanced 4 All-Inclusive

Non-governmental organizations (NGOs)
Charitable organizations

Foundations and grant-making
organizations

Automotive repair and maintenance
Personal care services (salons, spas)
Fitness centers and gyms

Catering and food services

Event planning and management
Trading of Goods (Domestic on Land)

Trading of Goods (Shipping Overseas)



1.6 Principal Activities scsic

2.

Advanced All-Inclusive

Trading of Goods (Air Overseas)

Service Provider (Other than Project-based businesses)
Project Based Business (Construction / Engineering [ Design / Architect)
Property Investment (Letting of Properties)

Investment Holding

Trading of Investments / Financial Instruments

Agency Services (Commissions Income)

Property Management (ICO)

Type 1 SFO Licensed Corporation

Type 4 SFO Licensed Corporation

Type 9 SFO Licensed Corporation

Law Firms

Insurance brokers

1 Accounting Estimates ;.

Advanced All-Inclusive -

Revenue Recognition - Return of Goods  Capitalisation of Development Cost

Revenue Recognition - Deferred Revenue ¢ Valuation of Investments without Market

under Customer Loyalty Programs
Valuation of Intangible Assets

Valuation of Investment Properties
Valuation of Property Included in PPE
Valuation of Accounts Receivable
Valuation of Inventories

Valuation of investments in associates
and/or subsidiaries

Valuation of Goodwill

Values

Provisions

Share-based payments

Employee benefits - Defined benefit
scheme

Deferred income tax asset and liabilities
Impairment assessment of loans and
advances to customers

Valuation of insurance contract liabilities



2.2 Accounting Estimates

Business Combination

Business Model Assessment

Valuation of Biological Assets

Property Available For Sales

Obligations for Land Reclamation

Valuation of Natural Resources Reserve

3.1 Modified audit opinions

Material Uncertainty Paragraphs

¢ Material Uncertainty - Going Concern
considerations

e Material Uncertainty - Breaching loan
covenants or defaulting on debt
obligations

¢ Material Uncertainty - Dependence on

obtaining new debt or equity financing

Basic - Advanced - All-Inclusive

Derivative Financial Instruments and Hedge Accounting

Basic + Advanced - All-Inclusive

¢ Material Uncertainty - Dependence on
the successful outcome of a major
project or contract

¢ Material Uncertainty - Legal or
regulatory issues that may have a
significant impact on operations

« Material Uncertainty - Natural disasters
or other external events that have
severely impacted the business



3.2 Modified audit opinions

Qualified Opinions (1/2)
¢ Qualified - Inadequate disclosure of certain
accounting policies or financial statement
items
Qualified - Departure from the applicable
financial reporting framework
Qualified - Limitations in the scope of the
auditor's work, such as the inability to obtain
sufficient appropriate audit evidence for a
specific item
* Qualified - Material misstatements in the

financial statements that are not pervasive

3.3 Modified audit opinions

Qualified Opinions (2/2)

Qualified - Limitation of Scope on Opening
Balances

Qualified - Contract Incomes and Contract
Expenses recognised on cash basis with no
reference to stage of completion

Qualified - first audited financial statements
cover period over 18 months contrary to
Section 1 of SME-FRS and Section 431 of Hong
Kong Companies Ordinance

Qualified - Limitation of Scope due to
inability to obtain bank confirmation

Basic Advanced

* Qualified - Going Concern Considerations

* Qualified - Limitation of scope due to the

absence of stock count and lack of controls
on the company's inventories

Qualified - No consolidation financial
statements were prepared even though it is
required under the financial reporting
framework to consolidate, and under the
Hong Kong Companies Oridnance to
prepapre consolidated financial statements
Qualified - Revenues were recognised on
cash basis with no effective intenral control

systems on revenues.

Basic Advanced

* Qualified - audited financial statements

(not first) cover period over 12 months
contrary to Section 1 of SME-FRS and Section
368 of Hong Kong Companies Ordinance

All-Inclusive

All-Inclusive



3.4 Modified audit opinions

Basic + Advanced - All-Inclusive

Adverse Opinions

* Adverse - Significant and pervasive departures from the applicable financial reporting
framework

e Adverse - Material and pervasive misstatements in the financial statements

e Adverse - Material and pervasive inconsistencies between the financial statements and other
information in the annual report

Unmodified Audit Opinion

* Unmodified

3.5 Modified audit opinions

Basic + Advanced - All-Inclusive

Disclaimers of Opinion

* Disclaimer - Limitations in the scope of the auditor's work due to restrictions imposed by
management or other circumstances

» Disclaimer - Inadequate accounting records or insufficient information available for the
auditor to perform the necessary audit procedures

* Disclaimer - Significant uncertainties about the company's ability to continue as a going
concern, combined with a lack of sufficient audit evidence to assess the appropriateness of
management’s assumptions

* Disclaimer - An unresolved disagreement between the auditor and management regarding

the application of an accounting policy or the presentation of a financial statement item



4. Financial Reporting Framework

e SME-FRS
e HKFRS for PE
e HKFRS

Basic

Advanced All=Inclusive

5.1 Financial Statement Lines and Disclosures

» Property, Plant and Equipment

- Under Cost Model
e Property Plant and Equipment
- Under the Revaluation Model
e Intangible Assets

Construction in Progress

Long-term Receivables

Goodwill

Investment Property

Right-of-Use Assets

Interests in Associates

Interest in Joint Venture

Basic x Advanced |

All-Inclusive

Interest in Subsidiaries
Deferred Tax Assets
Other Financial Assets
Inventories
Work-in-progress
Trade receivables
Other Receivables
Bank Balances

Cash on Hand
Pledged Bank Deposits
Restrited Bank Deposits



COMPLIANCE
° ° ° ° ADVISORY
5.2 Financial Statement Lines and Disclosures
) ! Basic )X Advanced [/ All-Inclusive
2 RERRssEaid e Trade payables
* Prepaid Expenses « Other Payables
e Amounts due from director o RBeaNEd R Atanes
* Amounts due from fellow subsidiaries « Contract Liabilities
e Amounts due from shareholder « Accrued expenses
 Amount due from related companies e Bankloans
¢ Amount due from subsidiaries « Bahlk Cverdrafts
i e assets e Obligations under Finance leases
e Trading Securities, or other financial « Lease liability
e ¢ Tax payable
e Debt Securities o Provisions
EQC ~
COMPLIANCE
ADVISORY

Bc:sic:x Advanced |/ All-Inclusive

« Amounts due to director Share Capital

¢ Amounts due to fellow subsidiaries Bhie Bt

Revaluation Reserve
« Amount due to shareholder

. Exchange Reserve
* Amount due to related companies

" Capital Reserve
¢ Amount due to subsidiaries

. Merger Reserve
¢ Non-Current Bank Borrowings

. Share Option Reserve
¢ Non-Current Obligations Under

Non-Controlling Interests
Finance Lease

Retained Earnings | Accumulated Losses
» Defined Benefit Retirement Obligations

Revenue
s Deferred Tax Liabilities

Other Revenues



5.4 Financial Statement Lines and Disclosures

* Non-Operating Incomes

* Gain [ Losses on Disposal of Investments

* Gain / Losses on Fair value change of
investments

e Gain [ Losses on Fair value change of
investment properties

*» Loss on Disposal of a Subsidiary

e Share-based payment expenses

Bc:sic:x Advanced "¢ All-Inclusive

¢ Impairment losses on trade and other
receivables

¢ Impairment losses on property, plant
and equipment

e Impairment losses on loans and
receivables (other than AR & OR)

e Impairment losses of Goodwill

¢ Impairment losses of Intangible Assets

5.5 Financial Statement Lines and Disclosures

¢ Exchange Gain | Losses

= Gain on Bargain Purchase

e Other Gains / Losses

« Cost of Sales / Direct Costs

e Operating expenses

* Non-Operating Expenses

 Finance Costs

e Share of profits | loss of associates

* Share of profits / loss of joint venture

¢ Income tax expense

» Remeasurement of defined benefit liability

» Income / Expense from fair value change
of FVTOCI

Bc:sic:x Advanced "¢ All-Inclusive

Exchange differences on translation of
financial statements of overseas subsidiaries
Financial Instruments

Earnings Per Share

Diluted Earnings Per Share

Segment Reporting

Contingent Liabilities

Subsequent Events after the Reporting Date
Financial Information of Material Subsidiaries
Cash Flow of Financing Activities

Key Principal Subsidiaries



6.1 Internal Controls Bsasic X

¢ Intangible Assets - Trademarks

* Intangible Assets - Patents

e Intangible Assets - Customer Lists &
Relationships

¢ Intangible Assets - Computer Software

* Property, Plant and Equipment - Property

* Property, Plant and Equipment - Non-
Property Fixed Assets

» Investments - Listed Equity Securities

« Investments - Private Equity Securities

* Investments - Derivatives / Futures /
Forwards

6.2 Internal Controls sasic X

¢ Inventories in project-based companies
other than real estate developers

¢ Inventories on Consignment

¢ Inventories stored at a third party
warehouse

* Trade Receivables

* Other Receivables

¢ Prepaid expenses

s Bank balances and cash on hand

e Restricted bank deposits

» Pledged bank deposits

* Trade payables

¢ Other payables

Advanced All-Inclusive

Investments - Listed Debt Securities
Investments - Unlisted / OTC Debt Securities
Investments - Wholly-owned subsidiaries
Investments - Partially-owned subsidiaries
Investment in associates with signfiicant
influence

Investment in jointly controlled entities with
joint control

Inventories - Goods traded on land
Inventories - Goods traded by sea
Inventories - Goods Traded by air

Inventories - property under development

EQC ~
COMPLIANCE -
] ADVISORY
Advanced All-Inclusive -
Amounts received from customers in

advance

Accruals

Bank loans without covenants

Bank loans with covenants

Revolving Bank Loans

Import |/ Export Loans and Trust Receipt
Loans

Provision for litigations and claims

Warranty Provisions

Provisions for severance payments



cluding amounts paid / received on behalf of




